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RAIL INVESTMENT AND EMPLOYMENT
Investment in the rail freight industry is important to the Victorian economy and employment opportunities, especially in regional and rural Victoria.  

Such investment is undertaken by:- 
· Rail operators. 

· Businesses and Companies engaged in marketing agricultural and mineral products. 

· Companies engaged in rolling stock manufacture, assembly and maintenance.

· The Victorian Government. 
The Victorian Government, as owner and manager of the network, plays a critical role, and its investment decisions in this area are important for the state and regional economy and for employment.
Rail investment benefits employment in Victoria in three ways:
(1) Direct employment of people in operating trains and railway facilities, assembling, manufacturing or maintaining rolling stock, and in making installing and maintaining associated equipment such as signalling and communications networks, level crossing protection and similar equipment, and in civil construction projects such as new railways, level crossing removals.  

(2) Indirect employment benefits arise where the efficient use of rail transport lowers the cost curve for traded commodities, such as wheat and mineral sands. Efficient railways can also lower overhead costs such as council rates to farmers and business through reduced road damage and road and bridge maintenance. As well, increased use of rail reduces road transport external burdens on business caused by traffic congestion, pollution and road trauma.
(3) Rail investment can also contribute to economic transformation by providing greater access to jobs from regional areas. In Victoria, the successive investments in Regional Fast Rail, VLocity 160 Rail cars and the Regional Rail Link, have resulted in regional residents being better able to access the job growth in central Melbourne. Advanced economies tend to concentrate high tech employment in central cities; rail investment can make these employment opportunities more widely available resulting in economic benefits spreading to regional areas.
Victoria requires significant investment in its regional freight network due to over 50 years of neglect and disinvestment. The system is part broad gauge and standard gauge.  Investment is needed to achieve the efficiency and competition that will result from uniform gauge. 
Many lines are lightly built and in poor condition and require upgrading to allow heavier trains and faster operation. 
New projects such as the Murray Basin Rail Project provide direct and indirect employment benefits. 
Rolling stock construction and maintenance is an important industry in Victoria and is more important with the decline of other heavy industry such as car manufacturing and shipbuilding. 
Rolling stock manufacture and maintenance is decentralised and many regional centres participate. 
Key centres in Victoria include Dandenong, Ballarat, Bendigo and Seymour. 
15000 people across Australia are employed in this industry which generates revenue of $4.3 billion dollars a year. 
Victoria’s regional passenger trains are manufactured in Dandenong and suburban trains have been assembled at Ballarat North. Sprinter Railcars and other vehicles are maintained at Bendigo North.
Rail Freight Alliance Advocacy
The Alliance advocates the creation of a pipeline of civil construction projects in the Victorian railway network, and proposes that a civil construction project on the scale of the Regional Rail ink ($4 billion dollars) be implemented each decade. Such projects require Commonwealth Government financial support. Similarly, there should be a pipeline of rolling stock construction contracts ensuring continuity of employment and providing for the progressive replacement of outdated rolling stock on the rail system.
Major national rail projects offer economic transformation. Projects such as the Melbourne to Brisbane inland freight railway, the Sydney to Melbourne High Speed Rail project; the Murray Basin project, the Mildura to Menindee transcontinental link and similar projects, need to be progressed and implemented when economically justified. Such justification must consider both direct economic costs as well as the external benefits to employment, health and the reduction of pollution that rail investment offers.
More details of projects and measures advocated by the Rail Freight Alliance are set out in its Policy Manual.

